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According to the Overseas Development Council's most recent policy study, the next US president
will be faced with three interrelated economic issues: resumption of economic growth in Third
World nations, expansion of US exports and the creation of new jobs in the US. At a Feb. 29
press briefing in Washington prior to the release of the study, Council president John Sewell
said that a precondition of a significant improvement in the international economic situation of
the US which would enable Washington to deal with its domestic problems without inducing a
recession or pushing the country further into debt is the resumption of rapid economic growth in
developing nations. The study is titled, "Agenda 1988: Growth, Exports and Jobs in a Changing
World Economy," the eleventh in a series of biennial policy assessments published by the ODC.
"Agenda 1988" focuses on five possible scenarios for 1989-92. Four are based on higher US growth
levels than achieved in 1988, and one is based on lower US growth or recession in 1989. According
to these hypothetical scenarios, the US merchandise trade deficit in 1992 would range from between
$69 billion and $198 billion (in 1986 constant dollars). Unless growth rates in developing nations
approach the 6% average rate of the 1970s, said Sewell, the US trade deficit will be greater than $110
billion in 1992. Sewell pointed out that the necessity of reducing the US budget deficit practically
excludes any significant expansion in US development aid to middle-income debtor nations. In
order to change the Third World's net resource flow, Sewell recommended that the US take the
initiative in a series of coordinated anti-debt world-wide measures that would go beyond the Baker
Plan. One important characteristic of the new global plan would be increased financial transfers
to developing nations from countries with large trade surpluses, such as Japan. To ensure that
developing nations' export markets continue growing, the study recommends the creation of trade
regulations adapted to technological developments expected in the next decade. The ODC report
also emphasizes that new development strategies must be created which encourage the diffusion of
technological advances throughout the Third World toward reducing these countries" dependence
on raw materials exports. Raw materials continue to represent more than 50% of export revenues,
said the report, in 17 developing nations. In another 30 Third World countries, they account for
more than 15% of total export income. The ODC study also recommends expansion of Third World
agricultural production. The report states that in contrast to the erroneous opinions of some US
farmers, increased food output in developing countries does not always lead to reduced demand
for US agricultural products. Since higher Third World agricultural output leads to income growth,
expanded food production in developing nations stimulates demand for US farmers' products.
According to Sewell, more than ever before, US prosperity is indissolubly linked to world growth
and development. The ODC is a private, Washington-based research and education organization
aimed at enhancing US public awareness of the social and economic problems facing the developing
world.
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